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DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

Office  of  Assistant  Secretary  for 
Community  Planning  and  Development 

[24CFRPart570] 

(Docket  No.  R-76-2921 

COMMUNITY  DEVELOPMENT  BLOCK 
GRANTS 

Financial  Settlement  of  Urban  Renewal 
Projects 

On  June  9,  1975,  the  Department  of 
Housing  and  Urban  Development  pub¬ 
lished  in  the  Federal  Register  (40  PR 
24692)  the  consolidated  rules  and  regu¬ 
lations  governing  the  community  de¬ 
velopment  block  grant  program  under 
Title  I  of  the  Housing  and  Community 
Development  Act  of  1974.  Subpart  I  of 
Part  570  of  the  regulations,  a  portion  of 
which  was  reserved,  contained  rules  for 
financial  settlement  of  urban  renewal 
projects  under  provisions  of  Section  112 
of  the  Act.  The  purpose  of  this  notice 
is  to  propose  amendments  to  Subpart  1 
which  reorganize  and  clarify  the  urban 
renewal  provisions  of  the  regulations  and 
provide  additional  implementing  require¬ 
ments  and  procedures. 

In  the  proposed  amendments  Subpart 
I  is  entitled  “Urban  Renewal  Provisions” 
since  it  includes  subject  matter  in  ad¬ 
dition  to  financial  settlement  of  urban 
renewal  projects.  Each  section  of  Sub¬ 
part  I  has  been  retitled  and  revised  as 
described  below: 

1.  Section  570.801  is  now  entitled  “Pay¬ 
ment  of  the  cost  of  completing  a  project” 
and  describes  the  use  of  block  grant  funds 
for  completing  urban  renewal  projects 
under  authority  of  §  570.200(a)  (10) .  Sec¬ 
tion  570.801(b)  describes  the  costs  for 
which  block  grant  funds  may  be  used, 
and  the  conditions  and  limitations  on 
such  use.  The  information  previously 
contained  in  §  570.801(b),  (c),  and  (d) 
has  been  moved  to  §  570.803  and  570.804. 

2.  Section  570.802  is  now  entitled  “Re¬ 
payment  of  Temporary  Loans”  and 
covers  the  implementation  of  the  au¬ 
thority  of  Section  112(a)  of  the  Act  to 
deduct  entitlement  grants  for  repayment 
of  project  temporary  loan  indebtedness. 
It  includes  a  provision  that  the  Secretary 
may  request  submission  of  a  local  plan 
for  financial  settlement  of  urban  renewal 
and  NDP  projects  and  provides  that  the 
Secretary  will  review  community  devel¬ 
opment  funds  applications  to  determine 
whether  the  Federal  Government’s  fi¬ 
nancial  interest  in  existing  urban  re¬ 
newal  projects  is  adequately  protected. 
In  making  this  determination,  the  Sec¬ 
retary  will  take  into  account  only  land 
disposition  proceeds  anticipated  to  be¬ 
come  available  by  the  end  of  FY  1978. 
Section  112(a)  (2)  of  the  Act  is  effec¬ 
tively  implemented  in  §  570.801(b)  (2)  by 
authority  of  Section  105(a)  (10)  of  the 
Act  which  accomplishes  the  same  result. 

3.  Section  570.803  is  now  entitled  “Fi¬ 
nancial  Settlement  of  Projects  Prior  to 
Completion”  and  covers  the  implementa¬ 
tion  of  Section  112(b)  of  the  Act.  It  in¬ 
corporates  and  revises  information  pre¬ 
viously  contained  in  §  ^70.801  (b),  and 


clarifies  that  financial  settlement  of  a 
project  which  has  not  expended  all  of 
its  funding  may  be  approved  prior  to  its 
completion  if  the  settlement  will  result 
in  full  repayment  of  all  outstanding  tem¬ 
porary  loan  obligations.  It  does  not  dis¬ 
tinguish  between  projects  which  can  and 
projects  which  caimot  be  completed 
without  additional  fimds,  so  long  as  full 
financial  settlement  is  provided  for  by 
application  of  remaining  urban  renewal 
capital  grants  and  any  additional  local 
fimds  toward  loan  repayment.  This  sec¬ 
tion  now  enumerates  the  conditions 
which  units  of  general  local  government 
must  meet  in  order  to  p)ermit  early  fi¬ 
nancial  settlement  under  these  provi¬ 
sions.  Such  action  shall  be  subject  to  the 
provisions  of  Part  58.20  of  this  Title  for 
the  environmental  review  of  financial 
settlements  made  pursuant  to  this  sub¬ 
part. 

4.  Section  570.804  is  new,  and  is  en¬ 
titled  “Application  for  Approval  of  Fi¬ 
nancial  Settlement”.  This  section  con¬ 
tains  procedures  to  implement  early 
financial  settiement.  It  provides  for  a 
preliminary  request  on  which  basis  HUD 
will  advise  the  applicant  what  actions 
will  be  required  in  order  to  comply  with 
the  criteria  for  financial  settlement,  in¬ 
cluding  protection  of  the  Federal  finan¬ 
cial  interest  in  other  urban  renewal 
projects  administered  by  the  same  local 
public  agency.  It  then  describes  the 
formal  application  for  financial  settle¬ 
ment  and  release  of  surplus  funds,  and 
the  terms  of  the  closeout  agreement  to 
be  executed  by  the  local  public  agency, 
the  unit  of  local  government  and  HUD 
providing  for  satisfaction  of  remaining 
statutory  and  administrative  require¬ 
ments. 

Interested  persons  are  invited  to  sub¬ 
mit  written  comments  or  views  on  the 
proposed  amendments  to  subpart  I.  Com¬ 
ments  should  be  filed  with  the  Rules 
Docket  Clerk,  OflBce  of  the  General 
Counsel,  Room  10245,  Department  of 
Housing  and  Urban  Development,  451 
7th  Street.  S.W..  Washington.  D.C.  20410. 
All  relevant  material  received  on  or  be¬ 
fore  March  12,  1976,  will  be  considered 
before  adoption  of  final  rules.  Copies  of 
comments  will  be  available  for  exami¬ 
nation  during  business  hours  at  the 
above  address. 

In  connection  with  the  environmental 
review  of  the  proposed  amendments  to 
subpart*!,  a  Finding  of  Inapplicability 
has  been  made  under  HUD  Handbook 
1390.1,  38  PR  19182.  A  copy  of  the  Find¬ 
ing  is  available  for  inspection  in  the 
OfiBce  of  the  Rules  Docket  Clerk.  Office 
of  the  General  Counsel,  Room  10245,  De¬ 
partment  of  Housing  and  Urban  Devel¬ 
opment,  451  7th  Street,  S.W.,  Washing¬ 
ton.  D.C. 

It  is  hereby  certified  that  the  economic 
and  inflationary  impacts  of  these  pro¬ 
posed  regulations  have  been  carefully 
evaluated  in  accordance  with  OMB  Cir¬ 
cular  No.  A-107. 

(Title  I  of  the  Housing  and  Community  De¬ 
velopment  Act  of  1974  (Pub.  L.  93-383),  and 
sec.  7(d).  Department  of  Housing  and  Urban 
Develc^ment  Act  (42  UH.C.  3535(d)).) 


In  consideration  of  the  foregoing,  it  is 
proposed  to  amend  24  CFR  Part  570-,  sub¬ 
part  I,  to  read  as  follows : 

Subpart  I — Urban  Renewal  Provisions 

Sec. 

570.800  General. 

570.801  Payment  of  the  cost  of  completing 

project. 

570.802  Repayment  of  temporary  loans. 

570.803  Financial  settlement  of  projects 

prior  to  completion. 

570.804  Application  for  approval  of  finan¬ 

cial  settlement. 

Subpart  I — Urban  Renewal  Provisions 

§  570.800  General. 

This  subpart  contains  regulations  gov¬ 
erning  the  use  of  funds  available  under 
this  Part  for  the  completion  of  urban  re¬ 
newal  projects  and  neighborhood  devel¬ 
opment  programs;  deductions  authorized 
to  be  made  from  such  funds  for  the  re¬ 
payment  of  temporary  loans  outstanding 
in  connection  with  such  projects  and  pro¬ 
grams;  and  procedures  for  the  financial 
settlement  of  projects  and  programs 
meeting  the  requirements  of  this  subpart. 
For  purposes  of  this  subpart : 

(a)  A  “project”  or  “urban  renewal 
project”  means  an  urban  renewal  project 
or  neighborhood  development  program 
being  carried  out  in  the  jurisdiction  of 
the  imit  of  general  local  government  un¬ 
der  a  contract  with  HUD  pursuant  to  the 
provisions  of  Title  I  of  the  Housing  Act 
of  1949,  as  amended. 

Tb)  A  “temporary  loan”  means  any 
outstanding  direct  loan  or  pledge  of  tem¬ 
porary  loan  rights  for  private  market 
financing,  including  accrued  interest,  au¬ 
thorized  under  the  HUD  contract  for  the 
project. 

§  570.801  Payment  of  the  C€>st  of  com¬ 
pleting  a  project. 

(a)  Urban  renewal  projects  may  be 
continued  under  their  existing  contracts 
with  available  project  funds. 

(b)  Units  of  general  local  government 
may  use  funds  made  available  under  this 
Part  for  payment  of  the  following  costs 
to  complete  projects: 

(1)  Payment  of  the  cost  of  activities 
approved  under  the  HUD  contract  for 
the  project  with  respect  to  which  the 
budgeted  project  funds  are  insufficient, 
and  non  cash  local  grants-in-aid  which 
either  (i)  were  included  in  a  HUD  ap¬ 
proved  urban  renewal  financing  plan 
dated  prior  to  August  22,  1974,  or 

(ii)  Are  otherwise  eligible  under  §  570.- 
200;  provided,  however,  that  funds  avail¬ 
able  under  this  Part  shall  not  be  used  to 
pay  trio  cost  of  local  grants-in-aid  with 
re«>ect  to  which  other  funds  were  ex¬ 
pended,  obligated  or  otherwise  set  aside 
by  official  action  of  the  unit  of  general 
local  government  prior  to  approval  of 
the  application  for  the  funds  under  this 
Part. 

(2)  Repayment  of  temporary  loans. 
(0)  Funds  made  available  under  this 

Part  for  use  pursuant  to  this  section  shall 
be  identified  in  the  Community  Develop¬ 
ment  budget  as  funds  for  completion  of 
urban  renewal  projects  and  their  use 
shall  be  governed  by  the  procedures 
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under  this  Part.  Funds  budgeted  for  re¬ 
payment  of  temporary  loans  shall  be 
deposited  in  the  Urban  Renewal  Project 
Temporary  Loan  Repayment  Account 
when  required. 

(d)  Use  of  funds  made  available  under 
this  Part  for  the  completion  of  urban  re¬ 
newal  projects  shall  not  increase  the 
maximum  loan  or  grant  amount  or  the 
requirements  for  the  contribution  of 
local  grants-in-aid  under  the  HUD  con¬ 
tract  for  the  project. 

§  570.802  Repayment  of  temporary 

loans. 

(a)  Determination  of  Federal  Govern¬ 
ment's  financial  interest.  The  Secretary 
will  review  the  application  submitted 
pursuant  to  §  570.303  to  determine 
whether  the  Federal  Government’s  finan¬ 
cial  interest  in  existing  urban  renewal 
projects  will  be  sufficiently  protected. 

(1)  The  Federal  Government’s  finan¬ 
cial  interest  in  existing  urban  renewal 
projects  shall  be  determined  to  be  suffi¬ 
ciently  protected  if  the  Secretary  finds 
that  all  temporary  loans  can  be  repaid 
without  additional  project  grants,  taking 
into  consideration  the  costs  incurred  or 
to  be  incurred,  the  estimated  proceeds 
luxrn  any  sale  or  disposition  of  property, 
grants  approved  under  the  HUD  contract 
^r  the  project,  and  any  funds  which  are 
to  be  provided  by  the  unit  of  general 
local  government  pursuant  to  the  ap¬ 
plication  for  funds  available  under  this 
Part  for  completion  of  projects,  includ¬ 
ing  the  repa3rment  of  temporary  loans. 
In  estimating  such  property  disposition 
proceeds  with  respect  to  the  review  of 
applications  for  funds  under  this  Part 
filed  in  Fiscal  Years  1976  and  1977.  the 
Secretary  may  take  into  consideration 
only  those  proceeds  reasonably  antici¬ 
pated  to  be  paid  into  the  Project  Tem¬ 
porary  Loan  Repayment  Account  by  the 
end  of  Fiscal  Year  1978. 

(2)  The  Secretary  may  request  submis¬ 
sion  of  a  local  plan  for  repayment  of  tem¬ 
porary  loans  in  connection  with  deter¬ 
minations  to  be  made  pursuant  to  this 
paragraph. 

(b)  Deductions  at  the  initiative  of  the 
Secretary.  The  Secretary  may.  after  con¬ 
sultation  with  the  chief  executive  of  the 
unit  of  general  local  government  and  the 
local  public  agency,  deduct  up  to  20  per¬ 
cent  of  the  funds  made  available  under 
this  Part  in  any  fiscal  year  to  the  unit 
of  general  local  government  from  allo¬ 
cations  pursuant  to  S  570.101.  for  appli¬ 
cation  to  the  repayment  of  outstanding 
temporary  loans  if  the  Secretary  deter¬ 
mines  that  the  Federal  financial  inter«t 
will  not  otlierwise  be  sufficiently  pro¬ 
tected.  Such  action  bv  the  Secretary 
not  be  subject  to  ^vironmental  review 
requirements.  In  determining  the  amoxmt 
to  be  deducted,  the  Secretary  shall  take 
into  (xmsideration  Uie  factors  considered 
in  making  the  findings  under  S  570.802 
<a)(l). 

§  570.803  Fiiuuicial  settlement  of  proj¬ 
ects  prior  to  completion. 

(a)  Upon  written  request  of  the  local 
public  agency  carrying  out  the  project, 
ai^roved  by  resedution  of  the  governing 


body  of  the  unit  of  general  local  govern¬ 
ment,  the  Secretary  shall  approve  a  fi¬ 
nancial  settlCTient  of  any  project  au¬ 
thorized  under  the  provisions  of  this  sec¬ 
tion  which  will  result  in  full  repayment 
of  all  temporary  loans,  and  which  other¬ 
wise  meets  the  requironents  hereimder. 
Up  to  the  full  amoimt  of  the  total  un¬ 
earned  capital  grant  allocated  for  the 
project  by  HUD,  as  well  as  any  addition¬ 
al  fxmds  made  available  for  such  purpose 
imder  the  provisions  of  §  570.801(b)(2) 
may  be  applied  to  repayment  of  the  tem¬ 
porary  loans  so  as  to  effect  the  financial 
settlement.  Such  financial  settlements 
may  be  approved  by  the  Secretary  pur¬ 
suant  to  a  financing  plan  levised  on  the 
basis  of  the  noncash  local  grants-in-aid 
actually  provided.  Any  surplus  grant 
funds  remaining  after  ^tlonent  will  be 
made  available  to  the  unit  of  general 
local  government,  without  deduction  or 
offset,  for  use  in  accordance  with  the 
provisions  of  this  Part,  provided  that  re¬ 
lease  of  sxurplus  funds  to  undertake  new 
activities  is  not  inconsistent  with  the 
protection  of  the  Federal  financial  inter¬ 
est  in  other  projects  administered  by  the 
same  local  public  agency. 

The  provisions  for  financial  settle¬ 
ment  imder  this  section  are  authorized 
for  any  project  with  respect  to  the  set- 
tlemoat  of  whidi  one  or  more  of  the 
following  criteria  apply. 

(1)  Incomplete  approved  project  ac¬ 
tivities  (other  than  the  sale  of  project 
land)  for  which  project  funds  are  avail¬ 
able  will  not  be  continued  or  ccunpleted 
under  the  HUD  contract  for  the  project 
as  a  result  of  the  settlement; 

(2)  Unearned  grants  allocated  for  the 
project  will  be  applied  to  temporary  loan 
repayment  to  effect  the  settlement; 

(3)  Noncash  local  grants-in-aid  which 
would  otherwise  have  been  required  will 
be  reduced  imder  a  revised  financing  plan 
for  the  settlement  based  on  the  noncash 
local  grants-in-aid  actually  provided; 

(4)  Surplus  grant  funds  remaining 
after  the  settlement  will  be  made  avail¬ 
able  to  the  unit  of  general  local  govem- 
m«it  for  use  in  accordance  with  the  pro¬ 
visions  of  this  Part. 

(b)  The  financial  settlement  of  a  proj¬ 
ect  undor  this  section  shall  be  subject 
to  the  enviraamental  review  require¬ 
ments  of  24  CFR  9  58.29. 

(c)  Where  the  unit  of  general  local 
government  does  not  intend  to  complete 
the  project  as  planned  by  reason  of  the 
financial  settlement,  it  shall  be  respon¬ 
sible  for  assessing  the  effects  of  such 
action  cm  any  third  party  obligations  un¬ 
der  State  and  local  law. 

(d)  Approval  of  requests  for  financial 
settlement  under  this  section  shall  be 
subject  to  the  following  requirements 
with  respect  to;  any  incomplete  approved 
project  activities  which  would  otoerwlse 
be  continued  or  completed  with  availaUe 
project  funds;  any  noncash  local  grants- 
in-aid  which  would  otherwise  be  pro¬ 
vided  under  the  HUD  ccmtract  for  the 
project;  and  the  use  of  any  sun^us  grant 
funds  remaining  after  the  settlement: 

(1)  The  proposed  action  must  not  be 
plainly  inappropriate  to  meeting  the 
needs  and  objectives  stated  in  the  unit  of 


general  local  govemmoit’s  Community 
Development  Plan ; 

(2)  The  proposed  action  must  be  sub¬ 
jected  to  the  citizen  participation  re- 
quir^ents  under  this  Part,  and  must  be 
reviewed  by  the  Urban  R«iewal  Project 
Area  Committee  idiere  one  exists; 

(3)  Any  proposed  changes  in  the  scope 
of  renewal  treatment  must  not  adversely 
affect  housing  for  which  Federal  sub¬ 
sidies  have  been  committed  or  loans  (jr 
mortgage  Insurance  provided; 

(4)  Any  proposed  chsmge  in  the  scope 
of  renewal  trratment  must  not  be  in¬ 
consistent  with  the  satisfactiem  of  any 
remaining  low  and  moderate  income 
housing  requirements'under  Sections  105 
(f)  and  lOS(h)  of  Title  I  of  the  Housing 
Act  of  1949;  as  amended; 

(5)  The  proposed  financial  settle¬ 
ment  must  provide  for  any  remaining 
relocation  payment  and  assistance  obli¬ 
gations  incurred  as  a  result  of  project 
activities  which  were  undmtakm  pursu¬ 
ant  to  the  urban  renewal  contract. 

(e)  The  local  public  agency  canying 
out  the  project,  and  the  unit  of  general 
local  government  in  which  the  project  is 
located  must  execute  a  closeout  agree¬ 
ment  pursuant  to  the  requirements  of 
S  570.804(b)  (7) . 

§  570.804  ApiJication  for  approval  of 
financial  settlement. 

Financial  settlement  will  be  approved 
only  aft«r  completion  of  the  following 
actions: 

(a)  Preliminary  request.  A  preliminary 
request  ^all  be  submitted  in  order  to 
determine  what  actions  will  be  necessary 
to  comply  with  the  requiremoits  of 
S  570.803.  The  request  shall  be  in  a  form 
to  be  prescribed  by  the  Secretary  and 
shall  include  a  report  on  the  status  at 
project  activities,  an  estimate  of  the 
amount  of  surplus  grant  funds  adiich 
may  remain  after  financial  settlanent. 
and  Information  regarding  the  financial 
status  of  any  other  projects  administered 
bv  the  same  local  public  agency.  The  Sec¬ 
retary  will  review  the  request  and  will 
advise  the  applicant  whether  any  surplus 
funds  will  be  required  to  be  applied  to 
other  projects  and  whether  any  project 
activities  included  in  the  improved 
budget  must  be  completed  in  order  to 
comply  with  reauirements  of  I  570.803(d) 
(3)  and  i  570.803(d)  (4).  The  ig>plicant 
may  thm  proceed  to  prepare  a  formal 
application,  including  performance  of 
any  environmental  reviews  required  pur¬ 
suant  to  24  CFR  Part  58  JO. 

(b)'  Application  for  financial  settle¬ 
ment  and  release  of  sundus  funds.  The 
application  for  financial  settlement  and 
release  of  any  surplus  funds  may  be  sub¬ 
mitted  either  as  a  program  year  amend- 
m«it  described  in  i  570.305  or  as  part  of 
the  unit  of  general  local  govemmont’s 
application  for  funds  under  this  Part, 
submitted  in  accordance  with  i  570.303. 
A  unit  of  general  local  government  which 
receives  no  entitlement  amount  under 
Sul^Murt  B  shall  submit  an  original  ap¬ 
plication  in  accordance  with  the  require¬ 
ments  of  9  570.303.  The  implication  shall 
also  include: 
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(1)  A  written  request  for  financial 
settlement  submitted  by  the  local  public 
agency  carrying  out  the  project  and  con¬ 
curred  in  by  the  governing  body  of  the 
unit  of  general  local  government  in 
which,  the  project  is  located. 

(2)  A  description  of  the  steps  the  ap¬ 
plicant  has  taken  to  comply  with  the 
requirements  of  S  570.803  and  any  condi¬ 
tions  required  by  HUD  pursuant  to  re¬ 
view  of  the  preliminary  request. 

(3)  A  statement  indica^g  the  extent 
to  which  incomplete  activities  are  pro¬ 
posed  to  be  continued  or  completed  after 
financial  settlement. 

(4)  A  Certificate  of  Completion  and 
Gross  and  Net  Projwt  Costs  for  the  proj¬ 
ect.  with  appropriate  modifications, 
which  includes  the  cost  of  any  remain¬ 
ing  relocation  payment  obligations  pur¬ 
suant  to  the  requirement  of  §  570.803(d) 

(5)  as  unliquidated  claims. 

(5)  A  certification  that  environmental 
review  required  of  the  applicant  pursu¬ 
ant  to  24  C!FR  Part  58.20  has  been  com¬ 
pleted,  and  that  the  citizen  participation 
requirements  under  §  570.803(d)  (2)  have 
been  complied  with. 

(6)  A  Community  Develonment  Pro¬ 
gram  or  amendment  which  separately 
lists  the  activities  to  be  carried  out  with 
surplus  funds. 

(7)  A  closeout  agreement  for  concur¬ 
rence  by  the  Secretary,  executed  by  the 
local  public  agency  carrying  out  the  proj¬ 
ect  and  by  the  unit  of  general  local  gov¬ 
ernment  in  which  the  project  is  located, 
under  the  provisions  of  which: 

(i)  All  remaining  undispo<:ed  property 
acquired  with  project  fimds  shall  be  iden¬ 
tified  and  the  proceeds  from  the  sale  or 
lease  of  such  property  after  financial 
settlement  shall  be  treated  as  program 
income  under  the  provisions  of  S  570.506. 

(ii)  All  low-  and  moderate-income 
housing  required  to  be  provided  due  to 
the  demolition  or  removal  of  residential 
structures  with  project  funds,  pursuant 
to  Section  105(h)  of  Title  I  of  Uie  Hous¬ 
ing  Act  of  1949,  as  amended,  shall  be  set 
forth,  and  the  units  actually  prorided 
shall  be  specifically  identified.  To  the  ex¬ 
tent  such  housing  has  not  been  provided, 
it  shall  be  incorporated  and  identified  in 
the  unit  of  general  local  government’s 
Housing  Assistance  Plan,  described  in 
5  570.303(c). 

(ill)  AU  low-  and  moderate-income 
housing  requirements  with  respect  to 
which  a  predominantly  residential  proj¬ 
ect  was  obligated,  pursuant  to  Section 
105(f)  of  the  Title  I  of  the  Housing  Act 
of  1949,  as  amended,  shall  be  set  forth, 
and  the  units  actusdlv  provided  shall  be 
specifically  identified.  To  the  extent  such 
housing  has  not  been  provided,  it  shall  be 
incorporated  and  identified  in  the  unit 
of  general  local  government’s  Housing 
Assistance  Plan.  Any  change  in  such  re¬ 
maining  housing  obligations,  or  in  previ¬ 
ously  approved  land  uses  silfecting  the 
remaining  housing  obligations,  shall  re¬ 
quire  the  approval  of  the  Secretary  as 
long  as  the  area  remains  predominantly 
residential  under  the  provisions  of  the 
applicable  urban  renewal  plan. 


(iv)  Any  costs  or  obligations  incurred 
in  connection  with  the  project  with  re¬ 
spect  to  claims  which  are  disputed,  con¬ 
tingent,  unliquidated  or  unidentified,  and 
for  the  payment  of  which  insufficient 
project  funds  have  been  reserved  imder 
the  financial  settlement,  shall  be  borne 
bv  the  \mit  of  general  local  government. 
Such  additional  expenses  may  be  paid 
from  funds  made  available  tmder  this 
Part. 

(V)  Provision  is' made  for  anv  special 
conditions  reouired  by  the  Secretary  pur¬ 
suant  to  the  prelimiimry  request  in  order 
to  meet  the  requirements  of  5  570.803. 

(Vi)  The  obligations  imder  the  close¬ 
out  agreement  are  made  specifically  sub¬ 
ject  to  the  Program  Management  re¬ 
quirements  of  Subpart  J. 

(c)  Staged  use  of  surplus  funds.  If 
the  imit  of  general  local  government 
wishes  to  stage  the  use  of  surplus  urban 
renewal  funds  over  a  period  of  years,  it 
may  request  the  Secretary  to  make  the 
funds  available  on  a  schedule  specified 
bv  the  unit  of  general  local  government. 
In  this  event,  the  community  develop¬ 
ment  Plan  summary  included  in  the  ap- 
olication  or  amendment  shall  specify  the 
total  usage  of  funds,  and  the  annual 
Community  Development  Program  and 
budget  submissions  shal  linclude  only  the 
surplus  funds  to  be  spent  in  the  program 
year. 

Issued  at  Washington,  D.C.  February 
3.  1976. 

DAvn>  O.  Meekir,  Jr.. 
FAIA,  AIP  Assistant  Secretary 
for  Community  Planning  and 
Development. 

[FR  Doc.76-4055  Piled  2-10-76; 8: 45. am] 
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ENVIRONMENTAL  REVIEW  PROCEDURES 
FOR  THE  COMMUNITY  DEVELOPMENT 
BLOCK  GRANT  PROGRAM 

Proposed  Amendment  Covering  Environ- 
mentai  Review  of  Flnanciai  Settiement 
of  Urban  Renewai  Projects 

On  January  7.  1975,  the  Department 
of  Housing  and  Urban  Development 
(“HUD”  herein)  amended  'Title  24  of  the 
Code  of  Federal  Regulations  by  adding^ 
a  new  Part  58  to  Subtitle  A.  The  new 
Part  58  was  published  at  40  FR  1392.  On 
July  16,  1975,  Part  58  was  republished 
at  40  FR  29992,  as  an  interim  rule  with 
certain  corrections  and  amendments. 

The  purpose  of  Part  58  is  to  set  forth 
the  regulations  governing  environmental 
review  procedures  to  be  imdertaken  by 
aimlicants  for  fimds  under  Title  I  of  the 
Housing  and  Community  Develotxnent 
Act  of  1974,  Pli.  93-383  (the  “Act”  here¬ 
in). 

’The  purpose  of  the  amendment  pro¬ 
posed  herein  is  to  add  a  new  i  58.20  set¬ 
ting  forth  environmental  review  require¬ 
ments  in  regard  to  proposals  imder  |112 
(b)  of  the  Act  for  flnanciai  settlements 
of  Urban  Renewal  Projects  or  Neighbor¬ 


hood  Develt^ment  Programs.  Other  pro¬ 
posed  requirements  and  procedures  for 
these  financial  settlements  are  to  be  set 
forth  in  24  CFR  Part  570,  Subpart  I,  and 
are  published  concurrently  herewith. 

Under  the  proposed  §  58.26,  an  appli¬ 
cant  proposing  financial  settlement  of  an 
urban  renewal  project  or  neighborhood 
development  program  under  section  112 
(b)  of  the  Act  prior  to  completion  of 
project  or  program  activities  other  than 
the  sale  of  project  or  program  land  would 
be  responsible  for  assessing  the  environ¬ 
mental  consequences  of  that  action  if 
either  or  both  of  the  following  conditions 
exist;  (a)  a  payment,  as  authorized  un¬ 
der  section  105(a)  (10)  of  the  Act,  is 
made  to  facilitate  the  financial  settle¬ 
ment;  (b)  the  financial  settlement  re¬ 
sults  in  a  capital  grant  surplus  of  $500 
or  more.  HUD  would  be  responsible  for 
assessing  the  environmetkal  conse¬ 
quences  of  a  proposed  financial  settle¬ 
ment  under  section  112(b)  of  the  Act 
where  neither  condition  (a)  nor  (b) 
exists. 

It  should  be  noted  ihat  the  provisions 
of  5  58.19(c) ,  which  permit  an  amilicant 
to  proceed  without  a  new  enviromnental 
review  in  certain  circumstances,  would 
not  applv  to  flnanciai  settlement  under 
section  112(b)  of  the  Act.  of  an  Urban 
Renewal  Project  or  a  neighborhood  De¬ 
velopment  Program  prior  to  completion 
of  project  or  program  activities  other 
than  sale  of  project  land. 

The  Department  invites  uiv  interested 
person  to  submit  written  data  and  sug¬ 
gestions  with  respect  to  this  proposed 
amendment.  All  relevant  materials  re¬ 
ceived  on  or  before  March  12,  1976,  will 
be  considered  before  a  final  rule  is 
adopted.  All  submittals  should  refer  to 
the  above  docket  number  and  shoifid  be 
filed  with  the  Rules  Docket  Clerk.  Office 
of  General  Counsel,  Room  10245,  451 
Seventh  Street,  S.W.,  Washington,  D.C. 
20410.  Copies  of  comments  filed  will  be 
available  for  exmnination  during  busi¬ 
ness  hours  at  the  above  address. 

Section  104(h)  of  the  Act  requires  that 
these  regulations  mav  be  issued  only 
after  consultation  with  the  Council  on 
Environmental  Quality.  Such  consulta¬ 
tion  has  been  accomplished.  Also,  in  con¬ 
nection  with  the  issuance  of  this  5  58.20 
as  a  proposed  rule,  a  Finding  of  Inap¬ 
plicability  has  been  made  in  accordance 
with  HUD  Handbook  1390.1,  38  FR  19182. 
A  copv  of  the  Finding  of  Inapplicability 
is  available  for  public  inspection  at  the 
above  address. 

It  is  hereby  certified  that  the  eco¬ 
nomic  and  Inflation  impacts  of  the 
amendment  proposed  herein  have  been 
carefully  evaluated  in  accordance  with 
OMB  Circular  No.  A-107. 

Part  58  is  therefore  proposed  to  be 
amended  by  adding  5  58.20  in  Subpart 
B  as  follows: 

§  58J!0  Financial  Settlement  of  Urban 
Renewal  Projects. 

(a)  Project  undertaken  to  facilitate 
early  financial  settlement.  A  project 
undertaken  pursuant  to  24  CFR  5  570.801 
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for  the  piirpose  of  facilitating  financial 
settlement  of  an  urban  renewal  project 
(including  a  neighborhood  development 
program)  prior  to  completion  of  all 
urban  renewal  project  activities  other 
than  the  sale  of  project  land  pursuant  to 
24  CFR  §§  570.803  and  570.804,  shaU  be 
subject  to  the  following  additional  re¬ 
quirements  and  conditions: 

(1)  Section  58.19(c)  shall  be  inappli¬ 
cable  to  such  project; 

(2)  The  environmental  review  for  such 
project  shall  include,  if  applicable,  an 
assessment  of  the  environmental  conse¬ 
quences  of  the  financial  settlement  of  the 
urban  renewal  project  prior  to  comple¬ 
tion  of  all  urban  renewal  project  activi¬ 
ties  other  than  the  sale  of  urban  renewal 
project  land; 

(3)  Any  project  which  would  qualify 
an  urban  renewal  project  for  such  finan¬ 
cial  settlement  shall  be  deemed  to  have 
been  undertaken  for  that  purpose; 

(4)  The  applicant  shall  use  the  fol¬ 
lowing  sentence  in  lieu  of  the  first  sen¬ 
tence  set  forth  after  the  word  “indi¬ 
cated”  in  §  58.30(a)  (6) : 

AppUcant  wUl  use  the  project  to  estsbUsh 
a  flnanclal  basis,  and  wUI  apply  to  the  Secre¬ 
tary  of  HUD,  for  financial  settlement  prior 
to  completion  of  the  {identify  urban  re¬ 
newal  project  or  NDP)  pursuant  to  24  CFR 
f{  570.803  and  570.804. 

(b)  Financial  settlement  prior  to  urban 
renewal  project  completion  involving 
surplus  of  capital  grant  funds.  A  financial 
settlement  pursuant  to  24  CFR  §§  570.803 
and  570.804,  of  sm  urban  renewal  project 
prior  to  completion  of  all  urban  renewal 
project  activities  other  than  the  sale  of 
urban  renewal  project  land  which  would 
result  in  a  surplus  of  capital  grant  fimds 


in  the  amount  of  $500  or  more,  together 
with  the  proposed  use(s)  of  the  surplus 
shall  be  deemed  a  project  and  shall  be 
subject  to  the  following  additional  re¬ 
quirements  and  conditions: 

(1)  Section  58.19(c)  shall  be  inap¬ 
plicable  to  such  project; 

(2)  The  environmental  review  for  such 
project  shall  include  an  assessment  of 
the  environmental  consequences  of  the 
financial  settl^ent  of  the  urban  renewal 
project  prior  to  completion  of  all  urban 
renewal  project  activities  other  than  the 
sale  of  urban  renewal  project  land,  and 
of  the  proposed  use(s)  of  the  surplus  ex¬ 
cept  any  use(s)  set  forth  in  §  58.21; 

(3)  The  application  for  financial  set¬ 
tlement  pursuant  to  24  CFR  §§  570.803 
and  570.804  and  use  of  the  surplus  re¬ 
sulting  therefrom  shall  be  treated  as  a 
request  for  release  of  funds  and  shall  be 
subject  to  the  requirements  of  Subpart  C 
of  this  Part.  However,  the  applicant  shall 
use  the  following  sentence  in  lieu  of  the 
first  sentence  set  forth  after  the  word 
“indicated”  in  S  58.30(a)  (6) : 

{Name  of  Applicant)  wiU  apply  for  financial 
settlement  prior  to  completion  of  {identify 
urban  renewal  project  or  NDP)  and  will 
undertake  certain  activities,  aU  as  described 
above,  with  surplus  capital  grant  funds  re¬ 
sulting  from  financial  settlement. 

(4)  The  surplus  of  capital  grant  funds 
resulting  from  such  financial  settlement 
may  be  used  for  a  project  which  consists 
entirely  of  exempt  activities  under  S  58.21 
and/or  activities  which  are  subjected  to 
environmental  assessment  pursuant  to 
§  58.20(b)  without  further  compliance 
widi  this  Part. 

(c)  HUD  Environmental  Review  of  Fi¬ 
nancial  Settlements.  Prior  to  acting  upon 


any  application  submitted  pursuant  to  24 
CFR  §§  570.803  and  570.804  for  financial 
settlement  of  an  urban  renewal  project 
for  which  the  environmental  conse¬ 
quences  of  financial  settlement  prior  to 
completion  o  furban  renewal  project  ac¬ 
tivities  other  than  the  sale  of  project 
land,  have  not  been  assessed  by  the  ap¬ 
plicant  pursuant  to  S  58.20  (a)  or  (b> , 
HUD  shall  itself  conduct  an  assessment 
of  the  environmental  consequences  of  the 
proposed  financial  settlement.  However, 
if  HUD  finds  that  the  applicant  should 
have  conducted  an  environmental  assess¬ 
ment  pursuant  to  S  58.20  (a)  or  (b)  but 
failed  to  do  so,  the  application  for  finan¬ 
cial  settlement  shall  be  rejected  and  the 
applicant  shall  be  required  to  comply 
with  the  environmental  assessment  re¬ 
quirements  of  §  58.20  (a)  or  (b) ,  as  ap¬ 
propriate,  on  a  make-up  basis  as  a  con¬ 
dition  precedent  to  resubmission  of  its 
application. 

(d)  Financial  settlement  after  urban 
renewal  project  completion.  Financial 
settlement  pursuant  to  24  CFR  S§  570.- 
801,  570.803  and/or  570.804,  of  an  urban 
renewal  project  for  which  Required  envi¬ 
ronmental  review  has  been  completed, 
after  completion  of  all  urban  renewal 
project  activities  other  than  sale  of  proj¬ 
ect  land  shall  be  subject  to  the  require¬ 
ments  of  9  58.19(c). 

(Sec.  7(d),  Department  of  Hoxulng  and  Ur¬ 
ban  Development  Act  (43  UA.O.  3535(d))) 

Issued  at  Washington,  D.C.,  Febru¬ 
ary  3, 1976. ' 

John  B.  RHiNKLAHhn, 

Under  Secretary  of  Housing 
and  Urban  Development. 
(FR  Doc.76-4056  FUed  2-10-76:8:46  am] 
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